
IMPENDLE LOCAL MUNICIPALITY 

Annual Financial Statements 
for the year ended 30 June 2014 




Impendle Local Municipality 

Annual Financial Stafemenis for the year ended 30 June 2014 


General Information 



Mayoral committee 
Executive Mayor 
Councillors 


Grading of local authority 

Accounting Officer (AO) 
Chief Finance Officer (CFO) 
Registered office 


Ndlela S.G HW Cllr (Speaker) 
Dlamini K. 

Gwala C.D. 

Mlaba S. (MPAC Chairperson) 
Mtolo P. 

Mvelase N.G. 

Zuma H.T, 

Grade 1 
Category B 

Mabaso S.l. 

Kunene O.V, 

21 Mafahleni Street 

Impendle 

3227 


Business address 


Postal address 


Bankers 


Auditors 

Attorneys 


21 Marfahleni Street 

Impendle 

3227 

Private Bag X512 

Impendle 

3227 

Amalgamated Banks of South Africa (ABSA) 
Chatterton Branch, Pietermarftzburg 

Auditor General South Africa 

GNG Incorporated 
211 Burger Street 
Pieteirnaritzburg 
3227 


Page 1 


Impendle Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Index 



The reports and statements set out below comprise the annual financial 
Index 

Accounting Officer's Responsibilities and Approval 
Statement of Financial Position 
Statement of Changes in Net Assets 
Statement of Financial Performance 


statements presented to the Impendle Council: 

Page 

3 

4 
6 


Cash Flow Statement 
Appropriation Statement 
Accounting Policies 


5 

7 


8-7 


Notes to the Annual Financial Statements 
Abbreviations 


8-21 

22-48 


COID 

CRR 

COGTA 

GRAP 

HOF 

IAS 

EPWP 

DORA 

UMDM 

MPAC 

MFMA 

MIG 

AGSA 

VAT 

R 

Legislation 


Compensation for Occupational Injuries and Diseases 

Capital Replacement Reserve 

Co-operative Governance and Traditional Affairs 

Generally Recognised Accounting Practice 

Housing Development Fund 

International Accounting Standards 

Expanded Public Worirs Programme 

Division of Revenue Act 

uMgungundlovu District Municipality 

Municipal Public Accounts Committee 

Municipal Finance Management Act No. 56 of 2003 

Municipal Infrastructure Grant (Previously CMIP) 

Auditor General South Africa 
Value Added Tax 
South African Rand 


Republic o( ioSi Afrira'lS' Uma'^1 Aal ^200 O^MunidMm/'™"? Slalemenis: Conslitution of Ihe 

Municlpe, Rropep, R„es Ac, e =, 20oS, Jpicipa, S^mSllTc,^r7T,C"^;S.& ® 


Level of assurance 

Thece annua, fnancial swemanfs have bean audited »i,h tbe applicable tepultemen,. o„h. legiaiaflpn auM above 


Page 2 


Impendle Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Accounting Officer's Responsibilities and Approval 

JcorS^n? is® f ^003. to maintain adequate accounting 

includ^ in this report. !t is the responsibili^ of Sa^un^ne S to^^^^^ 

Kri® municipality L at the e^ of thi finanda year and he statements fairly 

Sa%^7Gl^P^Srfa™aS,Tl,S 

reasonable and^rSof JdS^Tnte anSimatS" accounting policies consistently applied and supported by 

municiS^"SS ^ control established by the 

to meet these responsibilities, the accountino officer sets stanrtaJe'r ® control environment. To enable the accounting officer 
Molt in , ooot .ffecti.e manner.Tho ZhS « tBOucing the risk ofg^; 

frarneirork, effective accounting procedures and adequate seqreoation S S« t? within a dearly defined 

controls are monitored throughout the municipality and all eSovee^are t ! acceptable level of risk. These 

ensuring the municipality's business is conducted in a manner Tat ,^11 highest ethical standards in 

focus of nsk management in the municipality is on idenSg isSSinS above reproach. The 

across the munidpalily. While operating risk cannot be to ly ifnatori th= m ^ E "’Phitoring all known forms of risk 

mternal control provides reasonable aiSTce°thiuhrSS rSrds^marte* that the system of 

review and thi ^Sm^finandlTSsltton'^he^s^sSiS^to^ *° in the light of this 

continue its operational existence for the foreseeable fSufre ^ "icnicipality has or has access to adequate rewurces to 

funding of oSSons'^Te^XnuarfinandatstatoS Revenue Act (DORA) (2013) for continued 

munid?a(ity's chief finLndS^m^^ primarily responsible for the finandal affairs of the municipality, he is supported by the 
srreSr?SaT:airSfdS^ - munldpauvs annual .nandal 
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Statement of Financial Position as at 30 June 2014 


Figures m Rand 



Assets 


Current Assets 

Receivables from exchange transactions 

VAT receivable 

Consumer debtors 

Cash and cash equivalents 


Non-Current Assets 
investment property 
Property, plant and equipment 
Intangible assets 


Non-Current Assets 
Current Assets 

Non-current assets held for sale (and) (assets of disposal groups) 
Total Assets ^ * 

Liabilities 

Current Liabilities 

Finance lease obligation 

Operating lease liability 

Payables from exchange transactions 

Unspent conditional grants and receipts 

Provisions 

Bank overdraft 


Non-Current Liabilities 
Finance lease obligation 
Contigency liability 
Long-Service Award 


Non-Current Liabilities 
Current Liabilities 
Liabilities of disposal groups 
Total Liabilities 

Assets 
Liabilities 
Net Assets 

Reserves 

Revaluation reserve 
Accumulated surplus 
Total Net Assets 


425 052 280 430 

871 375 612 605 

560 687 467199 

7 660 422 19 187 897 

9 517 536 20 548 131 


9 045 000 

8 425 000 

79 516 801 

57 153 030 

4 

93 972 

88 561 805 

65 672 002 

88 561 805 

65 672 002 

9 517 536 

20 548 131 

98 079 341 

86 220 133 


529 451 
153 734 

4 344 556 

2 126 570 

1 817 556 

477 605 
128 371 
650 208 
12 984 188 

1 190 153 

- 

169 233 

8 971 867 

15 599 7Sy 

- 

529 452 

341 640 

_ 

341 640 

529 452 

341 640 

8 971 867 

529 452 
15 599 758 

9 313 507 

16 129 210 

98 079 341 
(9 313 507) 

88 765 834 

86 220 133 
(16 129 210) 
70 090 923 

8 751 726 

80 014 108 

7 711 614 

62 379 309 

88 765 834 

70 090 923 
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Statement of F inancial Performance 

Figures in Rand — — — 

Note(s) 2014 

Revenue 

Service charges- refuse removal 


Rendering of services 

Rental of fadfrties and equipment 

Licences and permits 

Other income 

interest received - investment 

Property rates 

Government grants & subsidies 

Fines 

Total revenue 

16 

17 

18 

19 

20 

21 

35 265 
41 290 
239 801 
27 789 
224 976 

1 185 536 

1 732 359 

56 81 1 574 

23 500 

21 455 
34 398 

192 470 

22 609 
5 085 545 

1 560 652 

1 389 621 

45 687 869 
22 250 

Expenditure 

Salaries and wages 

Remuneration of councillors 

Audit fees 

Depredation and amortisation 

Impairment loss/ Reversal of impairments 

Finance costs 

Bad debts 

Debt impairment 

Repairs and maintenance 

Contracted services 

Grant hjnded expenditure 

General Expenses 

Total expenditure 

22 

60 322 090 

54 016 86^ 

23 

24 

26 

27 

28 

29 

30 

31 

32 

33 

(15 890 470) 

(1 618 941) 
(925 859) 

(3 214 149) 
106 235 
(82 016) 

(66 236) 
(621 175) 
(399 636) 
(346 960) 

(10 966 233) 

(10 835 658) 

(12 935 427) 
(1 387 022) 
(475 517) 
(2 067 182) 
(4 213 036) 
(129 106) 
(62 540) 
(364 974) 
(713178) 
(421 070) 

(5 455 874) 

(9 249 457) 

Total revenue 


(44 861 098} 

(37 474 383) 

Total expenditure 

Operating surplus 

Fair value adjustments 

Surplus before taxation 

34 

60 322 090 
(44 861 098) 

15 460 992 

620 000 

54 016 869 
(37 474 383) 

16 542 486 

350 000 

Taxation 

Surplus for the year 


16 080 992 

16 892 486 



16 080 992 

16 892 486 
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statement of Changes in Net Assets 


Figures in Rand 


Balance at 01 July 2012 
Changes in net assets 
Revaluation of Infrastructure Assets 

Net income (losses) recognised directly in net assets 
Surplus for the year 

Total recognised income and e)(penses for the year 
Total changes 

Opening balance as previously reported 

Adjustments 

Prior year adjustments 

Balance at 01 July 2013 as restated* 

Changes in net assets 
Revaluation of Infrastructure Assets 

Net income (losses) recognised directly In net assets 
Surplus for the year 

Total recognised income and expenses for the year 

Total changes 

Balance at 30 June 2014 

Note(s) 


Revaluation 

reserve 

Accumulated 

suiplus 

Total net 
assets 

2 884 676 

45 486 823 

48 371 499 

4 826 938 

- 

4 826 938 

4 826 938 

16892 486 

4 826 938 
16 892 486 

4 826 938 

16 892 486 

21 719 424 

4 828 938 

16 892 486 

21 719 424 

7 711 614 

62 379 310 

70 090 924 

- 

1 553 806 

1 553 806 

7 711 614 

63 933 116 

71 644 730 

1 040 112 

- 

1 040 112 

1 040 112 

16 080 992 

1 040 112 
16 080 992 

1 040112 

16 080 992 

17 121 104 

1 040 112 

16 080 992 

17121 loT 

8 751 726 

80 014 108 

88 765 834 


14 
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Impendle Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Cash Flow Statement 


Figures in Rand 



Cash flows from operating activities 


Receipts 

Grants and subsidies received 
Interest income 


Payments 
Employee costs 
Suppliers 
Finance costs 


Total receipts 
Total payments 

Net cash flows from operating activities 


Cash flows from investing activities 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of investment property 
Purchase of other intangible assets 
Proceeds from sale of other intangible assets 
Non cash items 

Net cash flows from investing activities 

Cash flows from financing activities 

Movement In long-service award 
Loan (payments) / receipts 

Net cash flows from financing activities 

Net increase/(decrease) in cash and cash equivalents 
Cash and cash equivaients at the beginning of the year 

Cash and cash equivalents at the end of the year 


35 


8 

8 

7 

9 

9 

36 


6 


59 331 573 

1 185 536 

52 352 636 

1 560 652 

60 517 109 

53 913 288 

(17 169 957) 

(31 703615) 

(82 016) 

(13 938175) 
(18 295 125) 
(129 106) 

(48 955 588) 

(32 362 406) 

60 517109 
(48 955 588) 

11 561 521 

53 913 288 
(32 362 406) 
21 550 882 

(36 222 419) 

17 446 

(21 779 907) 
59 790 

_ 13421 175 

(275 000) 
(235 991) 
54 310 

4 404 430 

(22 783 798) 

(17 772 368) 


341 640 


(477 606) 

(445 178) 

(135 966) 

(445 178) 

(11 358 243) 

3 333 336 

19 018 664 

15 685 329 

7 660 421 

19 018 665 
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Impendle Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Accounting Polic ies 

1. Presentation of Annual Financial Statements 


Praclic^“{GRApI'^'l'8?£Ty^!leS'roS^^^ Standards of Generally Recognised Accounting 

Management Act No, 56 of 2003. ® =>tandards Board in accordance with Section 122(3) of the Municipal FinancI 


L^Ti'enSlS asThe tecileYofoSf " ^>-*-cal 


A summary of the significant accounting policies which 
finanaal statements, are disclosed below. 


have been consistently applied in the preparation of these annual 


These accounting policies are consistent with the previous period. 
1.1 Presentation currency 


Th.se annual finandal ,B,.™nls ar. prasenw in SouU, African Rand, «ch i. ,h. functional curranc, of the municipality. 
1.2 Going concern assumption 

operate as a going concern foTaUMsf the nertl 2 ^months expectation that the municipality will continue to 


1.3 Significant judgements and sources of estimation uncertainty 


amoums fe®preseS“1n’^thr“nutf fiS LdosurS^'TT*®® a^umptions that affect the 

:KaTSraS is “ itTh^eriiS 

Trade receivables and receivables 


periJS'^Sthefa'n -a^h reporting period. In 

there is observable data indicating a measurable decrease in theTtlreXium 

S'aTora^yS^^ 3““ fodfcSoSteSf' 

defaults on the portfolio. * ® indicators present at the reporting date that correlate with 


Fair value estimation 


Judlf and available-for-sale securities) is based on 

muniapality Is the current bid price. 9 P® - e quoted market pnce used for financial assets held by the 

Ste^'^fby 

on market conditions existing at the end of each reporting period QuotPrt^ar^t and makes assumptions that are based 
are used for long-term debt. Other techniques, sudi as estimated discouSri^h^^ dealer quotes for similar instruments 
he remaining financial instruments. The fair value of interS rate sw^o^ ^^ir value for 

future cash flows. '® calculated as the present value of the estimated 

Impairment testing 

in-use calculations and^foi? vSSs^foss'lSS'to'LrTS'MteuM^^ ‘fie higher of value- 

reasonably possible that the assumption may change whidf rSJfoln estimates and assumptions. It is 

adjustment to the carrying value of and tangible assets. ^ estimations and may then require a material 


Page 8 


Impendle Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Accounting Poli cies 

1.3 Significant judgements and sources of estimation uncertainty (continued) 

Provisions 

these estimated of pmtiSnsTrSS in information available. Additional disclosure of 

Effective interest rate 

The municipality used the prime interest rate to discount future cash flows. 

Useful lives of property, plant and equipment and intangible assets 

Provision for Rehabilitation of Refuse Transfer Station 

2 Provision IS .aOe ,or ,hls oOllgalion OsssO on .he 

:is.'on““°™ -'"3 -pp -=“4e ro.?„Sni:i‘,^ 

Allowance for doubtful debts 

lilmSorreSrdTngT^^/johi^^^^^ debts. Management makes certain 

materially from the impairment that would^riaw h^° that the effect of any impairment on 
assessed for impairment on an individual basis. The detemination* o? f ii!!l determined had each debtor been 

estimates, assumptions and management judgements InTSfof tWs .1! predisposed to the utilisation of 

probability Of recovery of the debfors based on t?eir past pryn?:lS^^^ about the 

1.4 Investment property 

or holh. nalher Iha’n'for;”"’'’'''’^ * ^“'“'"9 " =' Poh of a building - or both) held to earn rentals or for capilol appreciation 

•' aTn,lLtaCu‘?;°„"se°; 07" 

sale in the ordinary course of operations. 

0_p|ed propeny is proped, held for use in ,he prdducflon or supply of goods or services or for aOnrlnlsfrahve 

S temS^pS andYnrcoTSrT' 7'*1 ,n “ 

can be measured reliably. uniapaiiiy, ana tne cost or fair value of the investment property 

Investmenl propedy is initially recogn.s.d a. oosi. Transaction oosK are included In me inhial measurement 
aTdSr*""' "-'“Sh a nomexchang. .ransacdon, im cos, is i.s fair value as a, fhe dafe 0 , 
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Impendle Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Accounting Poli cies 

1 .4 Investment property (continued) 

Fair value 


Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date 

A gain or loss ar.sing from a change in fair value is included in net surplus or deceit for the period in which it ahses. 

expects the fair'^Ja^iS^^tlirp'roperty fo te1eLbly^mra7uSe"’vrtier^ construction is not reliably determinable but 
property under construction at cost until eSr ?s S vS f ‘^at in^SStS 

(whtci^ver rs earlier). If the munidpality determines that the fair ^ <ieterminabie or construction is completed 

nrT2 on P^^P^rty (other than an inSmenl 

property using the cost model (as per the accounting policy on Prnnp^ measures that investment 

mvestment property is then assumed to be zero The municiDalitv an^ni^ equipment). The residual value of the 

Property, plant and equipment) until disposal of the tnvestmerrt JriperfJ.^ P®^ accounting policy on 

preS)i'Jyb^rr^2'sSat 'rt meTsuTs' mS'pro^JJ^ J 'lts''?!li'r®vly OnS*"’®"*, construction that has 

s presumed that fair value can be measured reliably If this is not the case iho instruction of that property is complete it 
in accordance with the accounting policy on Proper' S ^ “’St model 


or given up is recognised in surplus or deficit 


szTrisra.r^“ »’« - i-. 

1.5 Property, plant and equipment 

produSn'" or so^pt orgS^Tor^SrSwf remaMrofoe!s''yfor S “se in the 

more than one period. administrative purposes, and are expected to be used during 

The cost of an item of property, plant and equipment is recognised as an asset when- 

- se.iSroiSI’ro.ated with the item will fiow to the 

the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

to bring the asseT to 'thTStforLnd'^roSon "necIsL^^ attributable 

management. Trade discounts, taxes and rebates are deducted in amling at the OTst°^ operating in the manner intended by 

Where an asset is acquired through a non-exchange transa^ion, its cos. is its ^r value as at date of acquisition, 

combination of monet^and^^on-moSta^J^a^efs^ a non-monetary asset or monetary assets or a 

acquired item's fair value was not determinable, ifs deemed cost is the 'iLrr^ing 

^5amSS"m“rc?mponenS S? "“o^’oted for as 

su'bie^Ientfy^oTddto^'m^^^^ Plant and equipment and costs incurred 

praperty. plant and equipment, the carrying amount of the rejLced part^dereS^K"* 

'srm r » - i-p- a,=„ 

the dPIigattdn an q, adquiring the aaeat or using it far pilSm ^61 tSnIha SS XeSte 

ard?rdn”'„S^rr;Mi^ 
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Accounting Policies 


1 .5 Property, plant and equipment (continued) 

a™ induded in propady, 

property, plant and equipment are accounted for as prope^, ^anf and e^i^em of 

«t“rpL“tersr sar rr 7™"' *= 

inspection costs from the previous inspection are derecognise. ^ Property, plant and equipment. Any remaining 

-d any irnpairmen. losses except for 

less any subsequent accumulated depreciation and subsequent accumulat^l^lSnUoi' ' 

mater'aTfmmTha^^^rc'^'woufdbrd^te-^^^ amount does not differ 

proportionately wim the chang^^n'^'e grass M^fng^s^oum'^onh^^^ revaluation is restated 

revaluation equals its revalued amount. ^ carrytng amount of the asset after 

inc?ease1s rawgSedIn s®ur“i;^'C?dS me e«en?'!hal I rSS^T'revaSSn'^decSi of 

recognised in surplus or deficit, evaluation aecrease of the same asset previously 


SSS ».-»« - »>= -rren, pP,i<K 

respect of that asset. ^ e i of any credit balance existing in the revaluation surplus i 


in 


Lm'^^as'S .» -.ained 

carrying amount and depreciation based on the original oostraf thLa^ef^ tetwreen depreaation based on the revalued 

The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Buildings 

Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 

• Computer hardware 

• Office machine 
(T equipment 
Computer software 
Infrastructure 
Community 

• Sport fields 

Ancillary fleet equipment and security 

• Security measures 3 

• Security measures 5 
Other equipment 

• Kitchen Equipment 
Communication equipment 

• Communication Equipment 


Average useful life 
30 

10-15 

10 

5-9 


4 

3-5 

3-5 

3-5 

10 

30 

3 

5 

5 

6 


unless expectation^d(ff^from"the^pfev?ous estimate. require the municipality to amend the previous estimate 


Each part of an item of 
depreciated separately. 


property, plant and equipment with a cost that is significant in relation to the total cost of the item is 
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Impendle Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Accounting Pol icies 

1 -5 Property, plant and equipment (continued) 


.noltoas2'°" in surplus or deficit unless it is included in the csrrying .mount of 

is? thISK '^re are no Arthur economic 

Derecognition 


ip,,?o??eroe?SaieS??,;om »SeS ZlT - "» «"er economic 


1.6 Site restoration and dismantling cost 


(b) 

(c) 


obligatioi^fre referred to irtSeSmme oMhe wits ofd^sLnufnaTnd'® Property, plant and equpment Such 

It IS letted, the obligation for which a municipality incurrs either restoring the site on which it 

usedthertemduringeparticuiarpehodtorpuSioSrCoSiSl^S^^^^^ 

If the related asset is measured using the cost model 

S - -"---ed ^m, the cos, „, the related asset in the curren, 
suSTdS:?^hi"“"' amount o, the asset, the excess is recognised Immediately in 

rddicalio?"S mi 'iSg mim if thi%?sit Snm “i fin® dorisiders tyhefher this is an 

fr^n«' ‘ impairment by estimating its reco^reWe amount^of!'!® '* '® indication, the 

impairment loss is recognised in accordance with the accountino oo^irl nn ® service amount, and any 

and/or impairment of non-cash-generating assets. impairment of cash-generating assets 

If the relat^asset is measured using the revaluation model. 

- a decrease fn'f Nability (suSto to 'rev^r '»■ ^sset, so that; 

r^gnis^ in surplus or deficit to the extent that if re^rSs^ rSulinn rtT> ® i> is 

recognised in surplus or deficit ® revaluation deficit on the asset that was previously 

;urp,uT.i",?r,«.?, i!'. “Sh'LiSTxS,™ rhT?.?,T"' ““"• ™ » ■<»'>'“ » »>* -y.iua,i„ 

in the event that a decrease in the °f that asset. 

asset been carried under the cost model the excess is rer^n? amount that would have been recognised had the 
a Change in the liability is an indSton toaHS a 

carrying amount does not differ materially from that ^SrchToulS be ®"®tire that the 

reporting period. Any such revaluation is taken into account in dpterminin^lK^ the end of the 

defied or ne, assem under (.). I, , r.v„ua,i„r, ,s necescry. asiels ^h?! ,?ed'“‘^^ “ " 


(b) 

(c) 
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Accounting Policies 


1.7 fntangjble assets 



An asset is identified as an intangible asset when if 


or exchanged, either individuaffy or 
rights are transferable or separable 


An intangible asset is recognised when^ 

;»r.Srr„“X“r“ “ -'<» «en,la, ,« e ,0 

the cost or fair value of the asset can be measured reliably, 

shall be its fair value as armVSX?q'ljfit“n^' acquired through a non-exchange transaction, the cost 

ri,r r 

here is an intention to complete and use or sell it available for use or sale, 

there rs an ability to use or sell ft 

^ a™.„a„cn p.„« 

intangible assets, Publishing titles, customer lists and items similar in substance are not recognised as 

internally generated goodwill is not recognised as an intangible asset. 

^mjrtisation ,s provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Computer software, other 

Intangible assets are derecognised: 

• on disposal; or 

»he„ no folo™ economic benefits or service potemiei are especed from te „s, or disposal. 

7eSnV„7ne"r^^^ and me carrying amoonf „ is recognised in 


Useful life 
3-6 years 
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Annual Financial Statements for the year ended 30 June 2014 

Accounting Policies 

1^8 Financiaj instruments 
Classification 


retortion. Classification is re-asM°s?ed°on'^l!^nllL^Ta"s^^^ obtained / incurred and takes place at initial 

value through surplus or deficit, which shall no. be classified out oS Sir ^ 

Initial recognition and measurement 

llaMity a tandal asset, a «„a„cial 

wfti* a fair .aipe is „„, 

measuretnenlTlteiSflmm "°’ Iransaaion costs are induded in the initial 

Transaction costs on tanda, instroments at .air valoe throopn sorpins or de«d. are recognised in . orpins or de«cn. 

Subsequent measurement 


a, «r .aioe, „nn pains and losses 

ime45™ " « 'dl' - 10 , ntroogh sorplos or defId. di.ideods o, similar dismbotions and 


Loans and receivables 
impairment losses. 


are subsequently measured at amortised cost, 


using the effective interest method, less 


accumulated 
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Annual Financial Statements for the year ended 30 June 2014 

Accounting Policies 


1 .S Financial instruments (continued) 

Impairment of financial assets 

At each end of the reporting period the municipality assesses all financial assets, other than those at fair value through surplus 
or deficit, to determine whether there is objective evidence that a financial asset or group of financial assets has been impair^. 

For amounts due to the municipality, significant financial difficulties of the debtor, probability that the debtor will enter 
bankaiptcy and default of payments are all constdered indicators of impairment. 

In the rase of equity securities classified as availab!e-for-sale, a significant or prolonged decline in the fair value of the secuntv 
below Its cost IS considered an indicator of impairment. If any such evidence exists for available-for-sale financial assets the 
emulative loss - measured as the difference between the acquisition cost and current fair value, less any impairment loss on 
that financial asset previously recognised in surplus or deficit - is removed from equity as a reclassification adjustment and 
recognised in surplus or deficit. 

Impairment losses are recognised in surplus or deficit 

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectivelv to an 
event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at 

the date that the impairment is reversed shall not exceed what the carrying amount would have been had the impairment not 
been recognised. hwl 


Reversals of impairment losses are recognised in surplus or deficit except for equity investments classified as availab!e-for- 


Impairmenl losses are also not subsequently reversed for available-for-sale equity investments which are held at cost because 
fair value was not determinable. 


Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in surplus or 
□efiat Within operating expenses. When such assets are written off. the write off is made against the relevant allowance 
account. Subsequent recoveries of amounts previously written off are credited agairrst operating expenses. 

Receivables from exchange transactions 

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost usinq the 
effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in surplus or deficit 
when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor probability that the 
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 30 days overdue) 
are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the difference 
between the asset's carrying amount and the present value of estimated future cash flows discounted at the effective interest 
rate computed at initial recognition. 

The carrying amount of the asset is reduced through the use of an allowanra account, and the amount of the deficit is 
recognised in surplus or deficit within operating expenses. When a trade receivable is uncollectible, it is written off against the 
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are aedifed aoainst 
operating expenses in surplus or deficit. ° 

Trade and other receivables are classified as loans and recetvables. 

Payables from exchange transactions 

Trade payables are initially measured at fair value, and 'are subsequently measured at amortised cost, using the effective 
interest rate method » ^ 


Cash and cash equivalents 


Cash and cash equivalents comprise: cash on hand and demand deposits, and other short-term highly liquid investments that 
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value These are initiallv 
and subsequently recorded at fair value, ^ 
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1.8 Financial instruments (continued) 
Bank overdraft and borrowings 


the wHiahM™ AnTdiftSenS'S^? S“pra^s°(« "si "9 

1,9 Leases 


When e leeee InCddes heth tend end hultdinps e, events, the entity eeseesee the c,e.s,«ce,,dn eech element eeperetety 

Finance teases * lessee ^ 

Operating leases - lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. 

and ^e“9'’is'Sl'as'reTpl;rsrS tlleS a'i’ount of the leased asset 

Tbe aggregate cost of incentives Is reccgn.sed as a reduction of rental revenue overthe lease term on a straight-line basis 

T.e aggregate bene. Of mcentives is recognised asareduc^on Of ren.i expense over^ 

Income for leases Is disclosed under revenue in statement of financial performance. 

Operating leases - lessee 

Ih. pmoJhte re4nU ts an Ss7“d^^«T^al 

1.10 Impairment of cash-generating assets 

Whm an asset is deployed In a mannj Mam ^h "ZridoS'Sy rp™moS?d°XTSarSTSm^^^^^^ 
acc7m®atedTprSiL^onTnd''a«um''^^^^ statement of financial position after deducting any 

C«sm disposal a, a inotamanta, oosts ditaotly attdbotaPia ,o the disposal otap asset, exoiodinp .nano, costs and inooma tax 
Daptaoiahon (Amodisa.ion) is the systematic allocation of the depreolabie amount of an asset over its osefm l»e. 
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1.10 impairment of cash-generating assets (continued) 

(b) the number of productron or similar units expected to be obtained from the asset by the municipality. 


Criteria developed by the municipality to distinguish cash-generating assets from 
1.11 Employee benefits 


non-cash-generating assets are as follow: 


Employe, benefits are all forms of <»r,side,ation giver, by an er,t,ly ir, eyohapge for service rendered by .mpioyees 

empioyee benefits under a defined benefit plan >’« ““S » Pay or fund 

and cannot be paid to the reporting entity, unless either * reporttng entity s own creditors (even in liquidation) 

«g'’afc°S?l,''‘’''“"' "" '"f Pollbl' IP meet all tha ralalad amployM banelit 

the proceeds are relumed to Ihe repoiting entity to reimburse it lor employee benelils already paid. 

Termination benefits are employee benefits payable as a result of either' 

I f d^sion to terminate an employee’s employment before the normal retirement date' nr 

mployee s decision to accept voluntary redundancy in exchange for those benefits. 

-- 'P be sedied wdhin bvelye monUts ader the end of 
Vested employee benefits are employee benefits that are not conditional on future employment 

responsibilities and a. a raaolt. thVa'SSJ ha^S^e S Sf 

those responsibilities. ^ ° expectation on the part of those other parties that it will discharge 
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1.11 Employee benefits (continued) 

Short-term omployoe benefits 


a™ .e 

Short-term employee benefits include items such as: 

• wages, salaries and social security contributions 

render the related employee se™ P®"°d which the employees 

», 

oTsr=dizx;arsr«s,?M r -« 

unused entitlement that has accumuteted at the reJSfnrdai ^ ^ the 

legal or constructive obS'^^o mLkrs'?ch'"Snentra's*flSl^^^^ '^^'’’"Pality has a present 

be made, A prasenl obligatibn axistt »han tba .n% baa no realialic aClSdirmate SfpaV^^^^^ °' "" 


Post-employment benefits: Defined benefit plans 


comple'tS'fo!?o!^30%0°ySlre municipality recognises its employees who have 

The results of the valuation are updated for 
up to the reporting date. ® " circumstances (including changes in market prices and interest rates) 

1.12 Provisions and contingencies 
Provisions are recognised when: 

• the municipality has a present obligation as a result of a past evenf 

"anT°" " =»™<» PO'amial »ill bo ,o,di,od ,d 

• a reliable estimate can be made of the obligation. 

S.0^ dai? ' “ "" »»I«d.ed .0 bo ™,dl,od to ,o«,o ,ho proson, obligadon o, mo 


no longer probable lhal an ^fflow of'resLrces embodying^no^benems or' Provisions are reversed if it is 

obligation. emooaying economic benefits or service potential will be required, to settle the 


A provision is used only for expenditures for which the provision was originally recognised. 
Provisions are not recognised for future operating deficits. 
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1.12 Provisions and contingencies (continued) 

A constructive obtigati^ to restructure arises only when a municipality: 

thf restructuring, identifying at least 

-■ S: = -«.in./=P.ra.ing uni. noncerned: 

.■ermiSr*”"’ "“".Per "f .mployds »no will b. oombe„s«ea ter services being 
the expenditures that will be undertaken; and 
when the pian will be rmpfemented; and 

plan or announci^g^rtSirfealurerto^MTa^^^ by restructuring by starting to implement that 

1.13 Revenue from exchange transactions 

iSri^^e^SrV'rrl— s^r^Lg ^ -- when Ibcse in, owe resui. in 

Jrvere;Z1Sa“CallaTeTb^;i«;'rnre';r^^^^ 

InZiZZ^arSZ “““ b«wean knowledgeable, willing parties in 

Measurement 


Revenue is measured at the fair value of the consideration 


1w14 Commitmente 


received or receivable, net of trade discounts and volume rebates. 


from the municipality of resources embodying econoSSnefits G^nLa® 

incur a liability in the form of a purchase Sd (or^Sr is made to 

f taken to determine the amo?m 3' tS*? ^ commitment would be 

estimate e.g. a quote, and conditions to be satiRfieH AefrOKIi aU __ eventual resource outflow or a reliable 


estimate e.g. a quote, and conditions to be satisfied to estehiilfh en the eventual resource outflow or a reliable 

TconTr^rt ‘ *° commitments is relevant and rapablf S reliaWe Preconditions 

tor expenditure over subSuent Z - ®"tor into 

of infrastructure assets, the purchase of major ^ms of olant anH accounting jwriods e.g. a contract for construction 
events, a commitment evicte =t iJ. .P ^ equipment or significant consuttanrv rnntrd>v^e i., ti 


events, a OTmmitment exists" at t^rre^JoTn^date^fthe muiJidMlfe ‘ha^r^^ co"sutiancy'contra(^,'Tn tSSe 

commenced and no payments have been made. ^ ^ contracted for expenditure but wofi< has not 

1.15 investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1 w 16 Borrowing costs 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1-17 Comparative figures 

Wb„P necessa.,, comparative , gores have bean reCssibeb ,p coa,„„r, ,o cbarrges ir, presentabon ir, me corren, vear. 

1*18 Unauthorised expenditure 

Unauthorised expenditure means: 

I ™to or a main division within a vote; and 

the purpose of the main division'!^'*^ Poqaose of a vote or, m the case of a main division, not in accordance with 
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1,18 Unauthorised expenditure (continued) 


^ o,.„a„ca, ps^o^anca in 

»he,a repo,a,ed, i, Is s„Ps«,pan,ly apcouffled fo, as rs.=n„e in me sSam;nSan"cS p”So™an“'' "" 

1.19 Fruitless and wasteful expenditure 


Fruitless expenditure means expenditure which 
exercised. 


was made in vain and would 


have been avoided had reasonabie care been 


.n .ne S.a,a™„. 

aspense, and wPera ,«o.„ad. i. ,s subsa,da„,,v aca.p„,ad ,o, asr«"n''Se™:, oSl?p:5; 

1,20 Irregular expenditure 

and/or before finaiisation of the finandal statements must^also be^r^rd^^"^"'^'^' '^'^? condoned before year end 

such an instance, no further action is also required ™th the 

the end of the year must ^ rewIdS^^fn "helrr^S ISditCr^SS^^^ condoned as 

updating the note to the financial statements. ^ ^ regtster. No further action is required with the exception of 

National Treasury or the relevant ^ho'rity^musrbrreco^d^ appro^^^^^ condoned by the 

iiregular expenditure can be attributed to a person, a debt acooSnt must be c eSteT register. If liability for the 
steps must thereafter be taken to recover the amount from the oerson cnnr^m*^^ rf such a person is liable in law. Immediate 
officer or accounting authority may write off the amount as debt imoaSSie^^^^^ If recovery is not possible, the accounting 
financial statements. The irregular expenditure reoister must aisn ho disclose such in the relevant note to the 

b.pn pobdbned pnd bo p,L„ ib^iabrrC be 

programme/expenditure item, be disclosed as such in the Se to tee f T 

irregular expenditure register. ® ™ financial statements and updated accordingly in the 

Municipal Systems Act (Act^o.32^of 20TO)'\^'the PuWjc*Ofr!re feare Management Act (Act No.56 of 2003) the 

economic municipalltys supply chain Saimint ^ erul^ZIndJu e o> 'he 

expenditure is accounted for as expenditure te the St^ement of^FinL^^KS excludes unauthorised expenditure. Irregular 
accounted for as revenue in the Statement of FiLclfpSrJia^^^^^^^ Performance and where recovered, it is subsequintly 

1,21 Revafuatioo reserve 


.o a np„.d..bbb,ab,e .eae.e. Tbe 

accumulaled suiplus/befcil On aisposal, Ihe nel revaluaboS sSt' ? mSterrS ,h ' ™»alualion reserve lo Ihe 
gams or losses on disposal, based on revalued amounts, are credited or charged to the staTe,n™ta“ 

1.22 Conditional grants and receipts 


haTZpW S a™ SrSatnSSror XSemlStl^ « '» fa' '"a municpaB, 

conditions or obligations have not been met a liability is ‘'’® ®^®nt that the criferi!? 


1 ,23 Segmental information 


ar V2°r«,zrvisrt ^ 

Traasup,. The municipality operates eolely In It. eree of juriediclion ae determinM bj tb^De'meSn bS''“’“ 
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1.23 Segmental information (continued) 

Segment information is prepared in confonmrty with the accounting policies applied for preparing and presenting the financial 
statements. 

1 .24 Related parties 

The municipality operates in an economic sector currently dominated by entities directly or indirectly owned by the South 
African Government. As a consequence of the constitutional independence of the three spheres of government in South Africa, 
only entities within the national sphere of government are considered to be related parties. 

Management are those persons responsible for planning, directing and controlling the activities of the municipality, including 
those charged with the governance of the municipality in accordance with legislation, in instances where they are required to 
perform such functions. 

Close members of the family of a person are considered to be those family members who may be expected to influence, or be 
influenced by. that management in their dealings with the municipality. 

Only transactions with related parties not at arm's length or not in the ordinary course of business are disclosed. 

1.25 Value Added Taxation 

The Municipality accounts for Value Added Tax on payment basis. This means that VAT is declared to the South African 
Receiver of Revenue Services as input VAT or output VAT only when payments are made to suppliers or payments are 
received for goods and services. The net output VAT on debtors where money has not been received or creditors where 
payments has not yet been made is disclosed separately in the Statements of Financial Position in terms of GRAP T 

1.26 Events after the Reporting Period 

Adjusting and non-adjusting events may occur between the reporting date and the dale the report is authorised for issue. 
Where an adjusting event occurs that affects a liability that has been disclosed, for example, the amount or timing of a liability 
has altered or an uncertainty relating to a provision has been removed, then an adjustment to that item Is required. Where a 
future obligation relating to a contingent liability has been confirmed, i.e. a court case is settled after the reporting date and the 
contingency has previously been disclosed in a note, then a liability or provision will need to be recognised as follows: 

' as a provision if some uncertainty still exists with respect to the amount or timing of the discharge of the obligation: or 

• as a liability if no uncertainties exist. Where a non-adjusting event occurs relating to fiabilities, for example, the market value 
of afinandal liability changes after the reporting date, no adjustments are made to the financial statements. However, if a non- 
adjusting event is material, the agency must disclose the following for each material category of non-adjusting event after the 
reporting date: the nature of the event; and 

• an estimate of its financial effect, or a statement that such an estimate cannot be made. 
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2, New standards and interpretations 

2,1 Standards and interpretations effective and adopted in the current year 

tn the current year, the municipality has adopted the fotlowing standards and interpretations that are effective for the current 
financial year and that are reievant to its operations: 

GRAP 18: Segment Reporting 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and (X)uld change depending on the decision of the Minister of 
Finance. 

Directive 2 - Transitional provisions for public entities, municipal entities and constitutional institutions, states that no 
comparative segment information need to be presented on initial adoption of this Standard, 

Directive 4 - Transitional provisions for medium and low capacity municipalities states that no comparative segment 
information need to be presented on initial adoption of the Standard. Where items have not been recognised as a result of 
transitional provisions un the Standard of GRAP on Property, Plant and Equipment and the Standard of GRAP on 
Agriculture, the recognition requirements of the Standard would not apply to such items until the transitional provision in that 
standard expires. 

The effective date of the standard is for years beginning on or after 01 April 2016. 

The municipality expects to adopt the standard for the first time in the 2017 annual financial statements. 

The impact of this standard is currently being assessed. 

GRAP 25: Employee benefits 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance, The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

The effective date of the standard is for years beginning on or after 01 April 2013. 

The municipality has adopted the standard for the first time in the 2014 annual financial statements. 

The impact of the standard is set out in note Changes in Accounting Policy, 

GRAP 105: Transfers of functions between entities under common control 

The objective of this Standard is to establish accounting principles for the acquirer and transferor in a transfer of functions 
between municipalities under common control. It requires an acquirer and a transferor that prepares and presents financial 
statements under the accrual basis of accounting to apply this Standard to a transaction or event that meets the definition 
of a transfer of functions. It includes a diagram and requires that municipalities consider the diagram in determining whether 
this Standard should be applied in accounting for a transaction or event that involves a transfer of functions or merger. 

it furthermore covers Definitions, Identifying the acquirer and transferor, Determining the transfer date, Assets acquired or 
transferred and liabilities assumed or relinquished, Accounting by the acquirer and transferor, Disclosure, Transitional 
provisions as well as the Effective date of the standard. 

The effective date of the standard is for years beginning on or after 01 April 2014. 

The impact of this amendment is currently being assessed. 


impendle Local Municipality 

Annual Financial Statements for the year ended 30 June 2014 


Notes to the Annual Financial Statements 


2. New standards and interpretations (continued) 

GRAP 106: Transfers of functions between entities not under common control 

The objective of this Standard is to establish accounting principles for the acquirer in a transfer of functions between 
municiparrties not under common control* It requires a municipality that prepares and presents financial statements under 
the accrual basis of accounting to apply this Standard to a transaction or other event that meets the definition of a trar^sfer 
of functions. It includes a diagram and requires that municipalities consider the diagram in determining whether this 
Standard should be applied In accounting for a transaction or event that involves a transfer of functions or merger. 

It furthermore covers Definitions. Identifying a transfer of functions between municipalities not under common control. The 
acquisition method, Recognising and measuring the difference between the assets acquired and liabilities assumed and the 
consideration transferred. Measurement period. Determining what is part of a transfer of functions. Subsequent 
measurement and accounting. Disclosure. Transitional provisions as well as the Effective date of the standard. 

The effective dale of the standard is for years beginning on or after 01 April 2014. 

The municipality does not envisage the adoption of the standard until such time as it becomes applicable to the 
municipality's operations. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 107: Mergers 

The objective of this Standard is to establish accounting principles for the acquirer in a transfer of functions between 
munidpaiities not under common control. It requires a municipality that prepares ar^d presents ftnancial statements under 
the accrual basis of accounting to apply this Standard to a transaction or other event that meets the definition of a transfer 
of functions. It includes a diagram and requires that munidpaiities consider the diagram in determining whether this 
Standard should be applied in accounting for a transaction or event that involves a transfer of functions or merger. 

It furthermore covers Definitions, Identifying a transfer of functions between municipalities not under common control. The 
acquisition method. Recognising and measuring the difference between the assets acquired and liabilities assumed and the 
consideration transferred. Measurement period. Determining what Is part of a transfer of functions. Subsequent 
measurement and accounting, Disdosure, Transitional provisions as well as the Effective date of the standard. 

The effective date of the standard is for years beginning on or after G1 April 2014. 

The municipality does not envisage the adoption of the standard until such time as it becomes applicable to the 
munidpality*s operations. 

The Impact of this amendment is currently being assessed* 

GRAP 20: Related parties 

The objective of this standard is to ensure that a reporting entity's annual financial statements contain the disclosures 
necessary to draw attention to the possibility that its financial position and surplus or deficit may have been affected by the 
existence of related parties and by transactions and outstanding balances with such parties. 

An entity that prepares and presents financial statements under the accrual basis of accounting (in this standard referred to 
as the reporting entity) shall apply this standard in: 

« identifying related par^ relationships and transactions; 

* identifying outstanding balances, including commitments, between an entity and its related parties; 

* identifying the circumstances in which disdosure of the items in (a) and (b) is required; and 

* determining the disclosures to be made about those items. 

This standard requires disclosure of related party relationships, transactions and outstanding balances, induding 
commitments, in the consolidated and separate finandal statements of the reporting entity in accordance with the Standard 
of GRAP on Consolidated and Separate Financial Statements. This standard also applies to individual annual financial 
statements. 
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2 . New standards and interpretations (continued) 

Disclosure of related party transactions, outstanding balances, including commitments, and relationships with related 
parties may affect users assessments of the financial position and performance of the reporting entity and its ability to 
deliver agreed services, including assessments of the risks and opportunities facing the entity. This disclosure also ensures 
that the reporting entity is transparent about its dealings with related parties. 

The standard states that a related party is a person or an entity with the ability to control or jointly control the other party or 
exercise significant influence over the other party, or vice versa, or an entity that is subject to common control or joint 
control. As a minimum, the following are regarded as related parties of the reporting entity: 

• A person or a close member of that person's family is related to the reporting entity if that person: 

has control or joint cx)ntrot over the reporting entity; 

has significant influence over the reporting entity: 

is a member of the management of the entity or its controlling entity. 

• An entity is reiated to the reporting entity if any of the following conditions apply: 

the entity is a member of the same economic entity (which means that each controlling entity controlled 
entity and fellow controlled entity is related to the others): 

one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of 
an economic entity of which the other entity is a member): 
both entities are joint ventures of the same third party; 

one entity is a joint venture of a third entity and the other entity is an associate of the third entity; 
the entity is a post-employment benefit plan for the benefit of employees of either the entity or an entity 
related to the entity. If the reporting entity Is itself such a plan» the sponsoring employers are related to the entity 
the entity is controlled or jointly controlled by a person identified in (a); and 

a person identified in {a)(i) has significant influence over that entity or is a member of the manaqement of 
that entity (or its controlling entity). 

The sfendard furthermore states that related parly transaction is a transfer of resources, services or obligations between the 
reporting entity and a related party, regardless of whether a price is charged 

The standard elaborates on the definitions and identification of: 

• Close member of the family of a person; 

• Management: 

• Related parties; 

• Remuneration: and 

• Significant influence 

The standard sets out the requirements, inter alia, for the disclosure of: 

• Control: 

• Refated party transactions; and 

• Remuneration of management 

The effective date of the standard is for years beginning on or after 01 April 2014, 

The municipality does not envisage the adoption of the standard until such time as it becomes applicable to the 
municipality's operations, ^ 

The impact of this standard is currently being assessed. 

GRAP S (as revised 2010): Consolidated and Separate Financial Statements 

Paragraph .59 was amended by Improvements to the Standards of GRAP issued in November 2010. An entity shall apply 
these amendments prospectively for annual financial periods beginning on or after the effective date [in conjunction with the 
effective date to be determined by the Minister of Finance for GRAP 105, 106 and lOTJ from the date at which it first applied 
the Standard of GRAP on Non-current Assets Held for Sale and Discontinued Operations. If an entity elects to aoslv these 
amendments earlier, it shall disclose this feet. 


An entity shall apply (his amendment for annual financial statements covering periods beginning on or after the effective 
date [in conjunction with the effective date to be determined by the Minister of Finance for GRAP 105. 106 and 107]. 

The municipality expects to adopt the amendment for the first time in the 2015 annual financial statements. 
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2. New standards and interpretations (continued) 
The impact of this amendment is currently being assessed. 
GRAP 7 (as revised 2010): Investments in Associates 


were amended by the Improvements to the Standards of GRAP issued in November 20 in An 

elects to apply these amendments earlier, it shall disdoL this” ' ^ 

An entity shall apply this amendment for annual financial statements covering periods beoinnino on or after the - ff„ ,■ 
date [,n conjunction with the effective date to be determined by the Minister of France for GRAP 10^1^ a^d 

The municipality expects to adopt the amendment for the first time in the 2015 annual finandal statements. 

The impact of this amendment is currently being assessed. 

GRAP 8 (as revised 2010): Interests in Joint Ventures 


Paragrph .04 was amended by the Improvements to the Standards of GRAP Issued in November 2010 An r-ntih/ «h=.ii 
these amendments earlier, it shall disdo Jthis fad ^PP'V 

The municipality expects to adopt the amendment for the first time in the 2015 annual finandal statements. 

The impact of this amendment is currently being assessed. 

GRAP 1 (as revised 2012): Presentation of Financial Statements 


Paragraphs 108 and .109 were amended by the improvements to the Standards of GRAP issued previously; 

Amendments were made to the Statement of Financial Performance as well as the Statement of Changes in Net Assets 
All amendments to be applied retrospectively. 

The effective date of the amendment is for years beginning on or after 01 April 2013 

The munidpality has adopted the amendment for the first time in the 2014 annual financial statements. 

The impad of the amendment is not material. 


GRAP 3 (as revised 2012): Accounting Policies. Change in Accounting Estimates and Errors 
Paragraphs .17 and ,18 vrere amended by the improvements to the Standards of GRAP issued previously; 
Amendments were made to Changes in Accounting Polides. 

The effedive date of the amendment is for years beginning on or after 01 April 2013 

The municipality has adopted the amendment for the first time in the 2014 annual financial statements. 

The impact of the amendment is not material. 

GRAP 7 (as revised 2012): Investments in Associates 

Paragraph .17 vras amended by the improvements to the Standards of GRAP issued previously: 
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2. New standards and interpretations (continued) 

Amendments were made to Definitions. 

All amendments to be applied prospectively. 

The efteotiv, date of the arttehOment is lot ,ea« heginnin, on ot afte, 01 AphI 2013, 

The moniclpality has adopted the ameodmem for the first tilde in the 2014 annual financial statements. 

The impact of the amendment is not material. 

GRAP 9 (as revised 2012): Revenue from Exchange Transactions 

Paragraphs .11 and .13 »e,e amended by the improyements to the Standards of GRAP issued previously 
Amendments were made to the Scope and Definitions. 

Ail amendments to be applied retrospectively. 

The effective dele of the emendnteni Is for yeers beginning on or after 01 ApHI 2013 

The municipaltty hes adopted the amendment fcr the first time In the 20,4 annua, statements. 

The impact of the amendment is not material. 

GRAP 12 (as revised 2012): Inventories 

Paragraph .30 »as amended by the Improvements to the SBndards ofGRAP issued previous,,: 

Amendments were made to Measurement after recognition. 

All amendments to be applied retrospectively. 

The effective dele of the amendment Is for yeeta beginning on or after 01 April 2013. 

Tb. municipelhy has edopfed ,he emendmen. for the firs, fime in Ote 20,4 annuel financial satements. 

The impact of the amendment Is not material. 

GRAP 13 (as revised 2012); Leases 

Paragraphs ,38 and .42 »e,e amended by tbe improvements to the Stand., ds of GRAP issued previously: 

Amendments were made to Disclosures, 

All amendments to be applied retrospectively. 

The sfiective date otdte emendmen. Is for years beginning on or efie, 01 Apr,, 20,3 

The mnnicipatdy bas adopted tbe amendment hir the firs, fime in tbe 20,4 annua, finanda, statements. 

The impact of the amendment is not material. 

GRAP 16 (as revised 2012): Investment Property 

Paragnspbs .12, .13, .34, .73, .84 and .87 were amended by fits improvements ,0 tbe Standards of GRAP issued previously 
mendments were mad, ,0 Definitions, Meesuremen, a, recdgnifion. Disposals snd Disclosure. 

All amendments to be applied prospectively. 
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2. New standards and interpretations (continued) 

The effective date of the amendment is for years beginning on or after 01 April 2013 

The municipality has adopted the amendment for the firs, time in the 2014 annua, finanr^al statements. 

The impact of the amendment is not material. 

GRAP 17 (as revised 2012): Property, Plant and Equipment 

Pa,a^=phs ,44, ,45, ,72. .75. .79 .85 were amended 5y ,5e i„p™ea,en,a ,o ,5e S.andards e, GPAP Issued previously 

Amendmems were made to Measuremen, after reco9„l.io„. Derec„g„l„„„ and Disclosure. 

All amendments to be applied prospectively. 

The effective date of the amendment Is for yeam beginnins on or altar 01 April 2013 

The municipality has adopted the amendment tor me hrs, time in the 2014 annual hnanola, smiernenls. 

The impact of the amendment is not material. 

GRAP 27 (as revised 2012): Agrioultur. (Replaces GRAP 101) 

me effecnve dale of the amendman, is for yearn beginning on or after April 01, 2014 

The munfo-pallb, e.pecled Ip adept me amendment for me «rs, time In ,h. 2014 annua, hnancia, statements 
The standard is not relevant to the municipality 

GRAP 31 (as revised 2012): )ntanglble Assets (Replace. GRAP 102) 

- ^"-9ihle assets (GRAP 102) due ,o Ihe IPSASB me, 

The efieaivadal. of the amandmenl is for years beginning on or after April 01 3014 

The munlapallty has adopted the amendment for me hm, lime In Ihe 2014 annua, hnancia, slalemanfo. 

GRAP108: Stdtutory Receivables 

SdSifooTsSll^^SSiies" ™<!mf4n,an,s for the mcognilion, meesuremenl. presentation and 

pro'S&Xrme“e1S™ dal^^^ P™sen,a,,on and disclosure, transitional 

The effealve date of Ihe standard is not yet sel by me Minister of Finance 

The munlapall, expeaa ip adop, me standard fo, me .ra, tim. when tbe Mlnlatar a« the aOaCa data for 
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Figures in Ra nd 

3. Recervables from exchange transactions 
Prepayments 

Operating lease receivables (if immaterial) 

Other receivables 
Staff debtors 


4. VAT receivabfe 
VAT 

5* Consumer debtors 

Gross batances 
Rates 


Less; Allowance for impairment 
Rates 


Net balance 
Rates 

Rates 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 “ 120 days 
121 - 365 days 
> 365 days 


Reconciliation of allowance for impairment 
balance at beginning of the year 
Contributions to allowance 
Debt impairment written off against allowance 
Reversal of allowance 


6. Cash and cash equivalents 

Cash and cash equivalents consist of: 

Cash on hand 
Bank balances 
Short-term deposits 
Bank overdraft 


Current assets 
Current liabilities 


Ther. „„ .ebte „.,e pledgeb peep,,, 


2014 

2013 

135 103 
(2) 

275 109 
14 842 

(1) 

221 959 
58 472 

425 052 

280 430 

871 375 

612 605 

1 181 862 

865 404 

(621 175) 

(398 205) 

560 687 

467 199 

67 710 

87 812 

45 256 

61 162 

24 873 

61 120 

26 339 

44 672 

371 774 

35 804 

24 735 

176 629 

560 687 

467 199 

(398 205) 

(64 033) 

(621 175) 

(396 712) 


62 540 

398 205 


(621 175) 

(398 205) 

10 000 

10000 

7 650 422 


- 

19177 897 

” 

(169 233) 

7 660 422 

19 018 664 

7 660 422 

19 187 897 

- 

(169 233) 

7 660 422 

19 018 6^ 


the 2014 financial year. 
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Figures in Rand 



6- Cash and cash equivalents (continued) 

The municipality had the following bank accounts 

Account number / description 

ABSA BANK •• Account Type - 
Current Account- 4076240270 
Standard BANK - Call Account - 
636864901 


Bank statement balances 
30 June 2014 30 June 2013 30 June 2012 
7 782 809 (150 799) 14 031481 


239 378 


Cash book balances 

30 June 2014 30 June 2013 30 June 2012 
7 650422 (169233) 13953845 


367 441 


Standard BANK - Call Account - 
636863484 


70 186 

122 117 


Standard BANK - Call Account - 
636863476 


70 573 

189 353 


Standard Bank - Call Account - 
253535751 

- 

- 

10 756 


ABSA Bank - Call Account - 
2071861728 

First National Bank - Call 


- 

377 228 

* 

654 588 

Account - 62248415607 

Nedbank- Call Account- 


1 280 812 



03788101 2463-000012 

Nedbank- Call Accounf- 


" 

- 

5 525 287 

037881612463-00001 1 

Nedbank Bank- Call Account- 


” 

- 

2 444 157 

037881012463000013 


- 

- 

Standard Bank- Call Account- 
268541326003 

- 

1 854 759 

- 


Nedbank- Call Account- 
037881 012463-00001 5 

- 

110 401 

* 


ABSA Bank- Call Account- 
9276248099 

- 

289 900 



Nedbank- Call Account - 
037881012463-000018 

- 

20 907 

* 


Standard Bank- Call Account- 
258541 326002 

* 

5 055 796 

_ 


Nedbank- Call Account- 
037881012463-000020 

- 

336 235 

. 


ABSA Bank- Call Account- 
9280671957 

- 

395 176 



ABSA Bank- Call Account- 
9275397439 

- 

5 499 



ABSA Bank- Call Account- 
9276043338 

- 

1 478 831 

_ 


Petty Cash 

TAfaJ 

10 000 

10 000 


10 000 

1 ULdl 

7 792 809 

19 037 098 

15 752 964 

7 660 422 


239 378 
70186 
70 573 


1 280 812 
5 525 287 
2 444 157 
1 854 759 
110 401 
289 900 
20 907 
5 055 796 
336 235 
395 176 
5 499 
1 478 831 
10 000 


367 441 
122 117 
189 354 
10 756 
377 228 
654 586 
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Figures in Rand ~ 



Cost/ 

Valuation 


investment property 
Reconciliation of investment property - 2014 


Accumufated 

depredation 

and 

accumulated 


Carrying value 


Cost/ 

Valuation 


Accumulated 

depredation 

and 

accumiilat^H 


Carrying value 



Investment property 

Reconciliation of investment property - 201 3 


Opening Fair value 
balance adjustments 
6 425 000 620 000 


Total 

9 045 000 


Investment property 

A register containing the information 
inspection at the registered office of the 


balance 


7 800 000 




resulting from adjustments 
capitalised 
subsequent 
expenditure 

275 000 350 000 


8 425 000 

“ <■' f-"-* Management AC is a.ei,aCe 


Transitional provisions 


8- Property, plant and equipment 


Land 

Buildings 

Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Infrastructure 
Community 

Other property, plant and 
equipment 

Communication equipment 
Assets under construction 
Other kitchen equipment 

Total 


Cost / 
Valuation 


6 907 000 

4 481 251 
2 835 403 
1 327 338 
884 640 
309 581 
770 319 
18 489 810 
21 618 739 
412 284 


2014 

Accumulated 

depreciation 

and 

accumulated 

impairment 

(1 546 501) 
(1 097 251) 
(704 796) 
(685 633) 
(236 528) 
(492 969) 
(8 186 121) 
(1 279 968) 
(359 181) 


Carrying value 


6 907 000 

2 934 750 
1 738 152 
622 642 
199 207 
73 053 
277 360 
10 303 689 
20 338 771 
53103 


Cost/ 

Valuation 


6 907 000 
4 457 628 
2 835 403 
1 275 569 
765 034 
283 271 
721 052 
14 923 31 1 
1 1 988 578 
392 320 


201 3 

Accumulated 

depreciation 

and 

accumulated 

impairment 


(1 397 787) 
(886 058) 
(587 092) 
(583 299) 
(213 047) 
(418 516) 
(6 590 498) 
(663 341) 
(313 964) 


Carrying value 


6 907 000 
3 059 841 
1 949 345 
688 477 
181 735 
70 224 
302 636 
8 332 813 
1 1 325 237 
78 356 


36 035 644 
35 591 




(24 004) 




36 035 644 
ill 587 


24 240 639 
36 965 
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Figures in Rand 



8- Property, plant and equipment (continued) 


Revaluations 


Sett ole™ r°rf * 

independent suitably qualified property valuer every year. ^ for infrastructure assets are performed by an 


Investment properties are fair-valued independently every year. 

-d following assumptions „s,e usoO: 


These assumptions were based on current market conditions. 
Reconciliation of Work-in-Progress 2014 


Opening balance 
Additions/capital expenditure 
Transferred to completed items 


Included within 
Community 
25 374 216 
23 638 817 
(11 843 813) 

37 169 220 


Total 

25 374 216 
23 638 817 
(11 843 813) 

37 169 220 


A register containing the information 
inspection at the registered office of the 


“-dp— AO. is assiispie fcn 


9^ Intangible assets 


2014 


Oost / 
Valuation 


Computer software 


Reconciliation of intangible assets - 2014 


Accumulated 

amortisation 

and 

accumulated 

rmpairment 


Carrying value 


Cost/ 

Valuation 


469 828 (469 824) 


"2013 


Accumulated 

amortisation 

and 

accumulated 

impairment 


Carrying value 


705 819 (S11 047) 93972 


Opening Amortisation Total 

Computer software balance 

^3 972 (93 968) 

Reconciliation of intangible assets <^2013 


Computer software 
Pledged as security 


Opening Additions 
balance 

250 242 235 991 


Disposals Amortisation Total 

(54 310) (337 951 ) 93 972 


No assets were pledged as security. 
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Figures in Rand ^ ~ 


2014 


1 0. Ffnance lease obf igation 

Minimum lease payments due 
within one year 

- in second to fifth year inciusive 

Present value of minimum lease payments 

Present value of minimum lease payments due 

- within one year 

- in second to fifth year inclusive 


Non-current liabflitfes 
Current liabilities 


The municipality acquired a loan with Absa bank in August 2010 at a flat rate 
Interest rates are fixed at the contract date. All leases have fixed repayments. 
For assets purchased under this lease refer to note no. 4 (property, plant and 
1 1 . Payables from exchange transactions 
Trade payables 

Payments received in advanced 
Accrued expenses 
Accrued Expenses 
Deposits received (indemnity) 

Retention 


12, Unspent conditional grants and receipts 

Unspent conditional grants and receipts comprises of: 

Unspent conditional grants and receipts 

Small Town Rehabilation Grant 

Cyber Cadet Grant 

IDP Public Participation Grant 

Housing Fund Grant 

Milling Grant 

Municipal Infrustructure Grant 
Electrification Grant 
Sport and Recreation Grant 
Expended Public Work Program Grant 
Thusong Services Centre Grant 
HIV/AIOS Grant (UMDM) 


of 10.3% for a period of five years. 


equipment). 


2013 



529 452 

477 605 
529 452 


529 452 

1 007 057 


529 452 

477 606 
529 452 


529 452 

1 007 057 


529 451 

529 452 
477 605 


529 451 

1 007 057 


- 

64 046 

2 575 236 


1 437 473 

296 819 

- 

246 496 

1 800 


330 047 

42 845 

4 344 556 

650 208 


Movement during the year 

Balance at the beginning of the year 
Additions during the year 
Income recognition during the year 


1 240 364 

4 943 327 

36 890 


1 424 


381 091 

380 138 

311 547 

2 167 609 

- 

135 267 

- 

5 000 000 

11 476 

100 447 

• 

11 767 

123 778 

245 633 

20 000 


2 126 570 

12 984 188 

12 984 188 

16210 996 

26 003 805 

26 089 800 

(36 861 423) 

(29 316 608) 

2 126 570 

12 984 188 
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12. Unspent conditional grants and receipts (continued) 


SLTc^Tconl'Sl^S^ Revenue is only recognised from these conditional 

13. Provisions 

Reconciliation of provisions - 2014 


Provision for landfill site 
Provision for Leave pay 


Reconciliation of provisions - 2013 


Opening 
Balance 
302 500 
887 653 

1 190 153 


Additions Reversed 

during the year 
810 000 (302 500) 

1 007 556 (887 6 53) 

1 817 556 (1 190153^ 


Total 

810 000 
1 007 556 

1 817 556 


Environmental rehabilitation 
Leave pay provisions 


Opening Utilised during 
Balance the year 
302 500 

931 907 (44 254) 

1 234 407 (44 254) 


Total 

302 500 
887 653 

1 190 153 




14. Revaluation reserve 


Opening balance 
Change during the year 


15. Contigency liability 


7 711 614 2 884 676 

112 4 826 938 

8 751 726 7 711 614 


I; « »Sairs e„i, «> *-« 


16. Service charges 


Refuse removal 

17 . Rental of facilities and equipment 

Facilities and equipment 
Hall Hire 

Rental of equipment 
Residential Rental- Lot 52 
Rental income- Thusong Centre 
Rental income- Market Stalls 

Premises 

Garages and parking 
Facilities and equipment 


35 265 21 455 


24 323 

13 337 

38 963 

29 100 

49 099 

43 446 

88 326 

89 087 

39 090 

17 500 

239 801 

192 470 

239 801 

192 470 
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Notes to the Annu al Financial Statements 

Figures In Rand 

18, Other income 

Suncfry Receipts 
Tender Fees 
Rates Certificates 
Local Government SETA Refund 
Income from Insurance 
Copies; Fax and Printing 


19. Investment revenue 

Interest revenue 
Bank 

Interest charged on trade and other receivables 


Th. amount inCodod in .n.ostntdn, tevenoe non-exchanga dansaotlons 

20. Property rates 

Rates received 

Residential 
Commercial property 
Government 

Small holdings and farms 
Industrial 
Multi-purpose 
Less: Income forgone 


800 

4 952 495 

61 797 

41 502 

2 500 

3 587 

11 399 

59 573 

104 188 


44 292 

28 388 

224 976 

5 085 545 

1 112 138 

1 503 508 

73 398 

57144 

1 185 536 

1 560 652 

TiountedtoRl.112,138 


ants not at fair value through 

surplus or 

363 331 

249 209 

184 831 

126 776 

367 600 

252 137 

934 717 

641 123 

165 123 

113 258 

46 844 

32 130 

(330 087) 

(25 012) 

1 732 359 1 389 621 
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Figures in Rand 



21 . Government grants and subsidies 


Operating grants 



Equitable share 



Finance Management Grant 

19 628 350 

21 618 200 

Cyber Cadet Grant (Art & Culture) 

1 570 492 

1 451 825 

Systems Improvement Grant 

80 319 


Expanded Public Works Programme Grant 

34 136 


Public Participation Grant 

1 011 767 

988 233 

Library Grant 

198 576 


Free Basic Electricity Grant 

493 017 

341 000 

Celebration Freedom Flame Grant 

1 164 650 

1 236 402 

Sports and Recreation Grant 

27 818 



88 972 

199 553 

Capital grants 

24 298 097 

25 835213 

Municipal Infrastructure Grant 



Municipal Systems Improvement Grant 

11 241 267 

12 225 733 

Cyber Cadet Grant 

855 864 

800 000 

Small Town Rehabilitation Grant 

2 792 


Library Grant 

121 856 

154 367 

Celebration Freedom Flame Grant 

20 983 


Electrification Grant 

7 182 


Small Town Rehabilitation Grant 

5 000 OOO 


Milling Grant 

8 327 963 

4 574 260 

Finance Management Grant 

6 856 062 

2 050 121 


79 508 

48 175 


32 513 477 

19 852 656” 


56 811 574 45 687 8 69 

Equitable Share 


InT/em ,hd pr„.ls,o„ basic se^icbs 

m This amounl i«as subsequmlly s«iE'’bJ NMton™ TrSu'!^'!!l'the loiMwS '^'” 1 "' ' “p"®'’®'” «ras R4S48 

Free Basic Electricity Grant 


Balance unspent at beginning of year 

Current-year receipts - gg @02 

Conditions met - transfeired to revenue ^ 1 137 800 

(1 164 650) (1236 40 2) 

All conditions were met. 

This grant is to be used to provide monthly subsidy of 50kW of electricity free to indegent people. 

The grant was transferred by National Treasury 

The w W3S .0 assis. Ihe mubidpblit, lo scbs/dlse indeg« paopte in ,hn conimunin, wHh Iren basic senneas 
As at 30 June 2014, implementation was 100% complete. 

Freedom Flame Grant 


Current-year receipts 


35 000 
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Figures in Rand 


2014 


2013 


V' Government grants and subsidies (continued) 
Conditions met - transferred to revenue 


All conditions were met. 

This grant is to be used for the 20 years celebration of freedom. 

The grant i«as transferred by Provincial Treasury 

As at 30 June 2014, implementation was 100% complete. 

Small Town Rehabilitation Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Conditions still to be met * remain liabilities (see note 12). 


As at 30 June 2014. the implementation was 87% complete. 

Cyber Cadet Grant 

Current-year receipts 
Conditions met - transferred to revenue 

Conditions still to be met - remain liabilities (see note 12). 

The grant is to be used to pay Cyber Cadet's salary. 

The grant was transferred by Provincial Library Services Department 

As at 30 June 2014. the implementation was 69% complete. 

IDP Public Participation Grant 

Current- year receipts 
Conditions met - transferred to revenue 

Conditions still to be met - remain liabilities (see note 12). 

communities. enhancement of public participation and improve communication by municipality to the 

The grant was transferred by Provincial Cooperative Governance and Traditional Affairs 
As at 30 June 2014, implementation was 99% complete. 

Housing Fund Grant 


(35 000) 

- 

- 

T 

4 943 327 

4 517 587 

4 625 000 

5 000 000 

(8 327 963) 

(4 574 260) 

1 240 364 

4 943 327 

ig Mafahleni Street. 


nal Affairs. 


120 000 


_ (83 110) 

- 

36 890 


200 000 


(198 576) 

- 

1 424 

- 
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Figures in Rand 



21. Government grants and subsidies (continued) 
Balance unspent at beginning of year 
Current-year receipts 
Condrlions met - transferred to revenue 


Afl conditions were met. 

The grant is to be used for financing the preliminary stage of housing development. 
The grant was transferred by the Department of Human Settlement, 

The focus was to finance housing preliminary stage. 


Milling Grant 


1 L^cpanmeni or Human Settlemei 

putting water septic tanks on houses built using this grant. 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 12), 

Provide explanations of conditions still to be met and other relevant information. 

The gram .ransferrea by the Cooperative Governance end TMitional Affair.. 

The implementation processes lor this IdentlfieO projects to ensure that there is im| 

Municipal Infrastructure Grant 

Balance unspent at bedinnin^ of year 

Current-year receipts 

Conditions met - transferred to revenue 


380 138 

678 91 1 

953 


- 

(298 773) 

381 091 

380 138 

use the remainder of this 

grant towards 

2 167 609 

4 217 730 

5 000 000 


(6 856 062) 

(2 050 121) 

311 547 

2 167 609 

I the priority corridors in terms of poverty 

entation alignment across the board. 

135 267 

1 600000 

11 106 000 

10 761 000 

(11 241 267) 

(12 225 733) 

- 

135 267 


All conditions were met. 

The grant is to be used for infrastructure development only. 

The grant was transferred by National Treasury. 

hooseSsTo mfcrtertTi^riifanTsTcLISsSoSt^^^ infrastructure backlogs for the 

The grant was 100% implemented. 

Electrification Grant 


poor 


Balance unspent at beginrting of year 

Current-year receipts 

Conditions met - transferred to revenue 

Other 


5 000 000 
(5 000 000) 
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21. Government grants and subsidies (conUnued) 


The conditions of this grant were met. 

As at 30 June 2014. the implementation was 100% complete. 


5 000 000 




This grant was transferred by the Department of Energy. 
Sports and Recreation Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 12). 

«»'’ -Isv^lopmM aimed a, inereaelna and 

The grenl was Msfered by the Department of Sport and Recmationt, 

Expanded Public Works Programme Grant 


100 447 150 000 

150 000 

(88 971) (199 553) 

11 100 447 


sustaining mass participation in sports and 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


The conditions of this grant were met in foil. 


1 1 767 

1 000 000 1 000 000 
(1 011 767) (988 233) 

- 11 767 


As at 30 June 2014, the implementation was 100% complete. 

foSl" f 9-emment- funded by 

Pr^ramme (CPW) under the Non-State Sector create work onn^ * u and Community Wort^ 

Tha EPWP also prowdaa and amarprisa da.alppm« spppprt. at a sd^mgram^ 

The grant was transferred by the Department of Public Works. 


Thusong Centre Grant 


Balance unspent at beginning of year 

Current-year receipts 245 633 

Conditions met - transferred to revenue - 400 000 

(121 855) (154 367) 

T78 245 633 

Tha gmn, was baasfarred by «,a Nahonal Coopamte G<»am.rtpa aad T«„a, Afay, 

Conditions still to be met - remain liabilities (see rrote 12). 


■ 'nUiative that focuses i n the rural areas and under-serviced areas with the following key objectives: 
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21 . Govemrnent grants and subsidies (continued) 

To bring government information and services closer tn the -j . 

• tC D?omotri”® serve the neJds li ciSLSs cost-effective, integrated, efficient 

tI opportunities as a basis for improvS S 

To create a platform for greater dialogue between dtizens anr^ment 


HIV/aids Gram 
Current-year receipts 

Conditions still to be met - remain liabilities (see note 12). 

The grant was transferred by uMgungundlovu District Municipality. 

Th. focus was ,0 help in ,ne imp,en,.„,afc„ hiWaids programme, within ,he Impenoie Monicipalliy 
AS a. 30 June 2014, ,n. mu„loipali,y had nol implemented HIWAIDS programme. 

Finance Management Grant 

Current-year receipts 
Conditions met - transferred to revenue 


20 000 


1 650 000 
(1 650 000) 


1 500 000 
(1 500 000) 


mXTement' and treasuo^ce. establishment of supply chain 
o annual financial statements, implement corrective actions to addfe«i*<i »ntems, preparing and timely submission 

recovery plan and implementation thereof where appropriate.. ^ findings and the implementation of a financial 


The grant was transferred by National Treasury, 

management by building capacity in municipalities to 

A at 30 June 2014. implementation was 100% complete. 

Municipal Systems Improvement Grant 

Current-year receipts 
Conditions met - transferred to revenue 


890000 
(890 000) 


800 000 
(800 000) 


All conditions of the grant were met. ' 

This grant is to be used for municipal systems improvement. 

The gr,„, was Iranstaed Py Nallonal Copperaliya Go.e, nance and Tiadidpnal Affairs fCOGTA). 

inslildtional and governance Ii° fdMions and stabilise 

related legislations and policies- required in the Municipal Systems Act, 2000 and 

As at 30 June 2014, implementation was 100% complete. 

Library Grant (Art and Culture) 

Current-year receipts 
Conditions met - transferred to revenue 


514 000 
(514 000) 


341 000 
(341 000) 
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21 . Government grants and subsidies (continued) 


All conditions were met. As at 30 June 2014, implementantion was 100% complete. 



^p^pSgraUTofprolS fadli^es and services through a 

Provinaal Library Department government and national initiatives,. The grant was transferrSl by 

Th. focus b, this ,,,« ..aMo assist Ihe munidpalH, R, (inane, ^ lit,,,, 

22. Revenue 



Rendering of services 

Service charges 

Renta) of facilities and eguipment 

Licences and permits 

Other income 

f Interest received - investment 

Property rates 

Government grants and subsidies 

Fines 

41 290 
35 265 
239 801 
27 789 
224 976 

1 185 536 

1 732 359 
56 811 574 
23 500 

34 398 

21 455 
192 470 

22 609 

5 085 545 

1 560 652 

1 389 621 

45 687 869 

22 250 


60 322 090 

54 016 869 

« bCi: »' "OO* Of 

Service charges 

Rendering of services 

Rental of facilities and equipment 

Licences and permits 

Other income 

Interest received - investment 

35 265 
41 290 
239 801 
27 789 
224 976 

1 185 536 

21 455 

34 398 

192 470 

22 609 

5 085 545 

1 560 652 


1 754 657 

6 917 129 

"ocxchanga wcsactlons 

Taxation! revenue 

Property rates 

Transfer revenue 

Government grants & subsidies 

Fines 

1 732 359 

56 811 574 

23 500 

1 389 621 

45 687 869 

22 250 


58 567 433 

47 099 740 
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23. Employee related costs 


Basic 

Bonus 

Mjedrcal aid - company contributions 
SDL 

Other payroll levies 
Leave pay provision charge 
Defined contribution plans 
Overtime payments 
Long-service awards 
Housing benefits and allowances 
Cellphone Allowance 


Remuneration of municipal manager 

Annual Remuneration 
Allowances 


Remuneration of chief finance officer 

Annual Remuneration 
Allowances 


Corporate and human resources (corporate services) 

Annual Remuneration 
Allowances 


Infrastructure & Planning 
Annual Remuneration 
Total Remuneration 
Annual Remuneration 

24. Remuneration of councillors 
Mayor 

MPAC Chairperson 

Councillors (All councillors except MPAC Chairperson are in the same bracket) 


9 000 561 
704 098 
598 194 
100 651 
137 123 
6 413 
1 007 556 
1 156 485 
94 145 
341 640 


8 850 644 
594 256 
371 223 
93 754 
139 364 
5 315 
(44 254) 
1 004 329 
137 846 


There were no councillors who had arrear accounts outstanding for more than 90 days during 


29 158 
_ 255 979 

33 522 
202 792 

13 432 003 

11 388 791 

600 239 
144 000 

718^ 

744 239 

718 963 

411 584 
280 250 

45 747 

691 834 

45 747 

354 408 

74 867 

564 582 

429 275 

564 582 

593 119 

217 344 


15 890 470 

12 935 427 

346 426 

298 378 

974 137 

322 003 

1 065 019 

1 618 941 

1 387 022 


the reporting period. 
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24. Remuneration of councillors (conUnued) 

In-kind benefits 


The remuneration of the 
envisaged in section 219 


Political Office Bearers 
of the Constitution. 


and Councillors are within the 


upper limits as determined by the framework 


The Mayor is not full-time. He is provided with an office, cellphone. 3G mordem 
The Mayor utilises Council owned vehicle for official duties. 


and a laptop at the cost of the Council. 


The Mayor has two full-time mayoral aids sourced from municipal security department 
25. Employee benefit obligations- Long Service Award 
Key assumptions used 


Assumptions used at the reporting date; 


Key Financial Assumptions 
Discount rate 

General Salary Inflation (long-term) 


Sou'rh^nlw*^ ''3'ua‘ion include an assumed increase on 01 July 201 
3/2014. The next salary increase was assumed to take place on 01 July 2015. 


Key Demographic Assumptions 


8.43% 

7.41% 

Of 6.79% as per the SALGBC Circular No: 


Withdrawal from Service (sample annual rate) 


The average retirement age is 62 years for males and 50 years for females 
The mortality rate during employment in South Africa is 85 years to 90 years 
26. Administrative expenditure 


Female 


20 

24% 

30 

15% 

40 

6% 

50 

2% 

55 

0% 


Male 

16% 

10 % 

6 % 

2 % 

0 % 


Audit fees 


475 517 


27, Depreciation and amortisation 
Property, plant and equipment 


3 214 149 


2 067 182 
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28. fmpairment of assets 


ImpaifTnents 

Property, p^a^t and equipment 

impaired by R83, 995.00. ^ ^ Equipment was subsrquently 



83 995 4 213 036 


Reversal of impairments 

Properly, plant and equipment 

amount of the aaset ™s baseo oo to fair iKslIla ^luaTu » 

(190 230) 

- 

Total impairment losses (recognised) reversed 


83 995 

(190 230) 
(106 235) 

4 213 036 

4 213 036 

SlaTaS yS Sa^r^rr rS?y 

29. Finance costs 

Non-current borrowings 


82 016 

129 106 

30. Debt impairment 

not at fair value through surplus or 

Debt impairment 


66 236 

62 540 

31 . Contracted services 




Specialist Services 


346 960 

421 070 

Contracted services were for services rendered by Chubb. 
32. Grants funded expenditure 

Nashua, Minolta. 



Other subsidies 

IDP Review and Pubilc Participation 

Cyber Cadet Grant 

Electrification projects 

Municipal System Improvement Grant 

Finance Managment Grant 

MIG 

Communication Plan-Community 

Thusong Services 

Small Town Rehabilitation Grant 

Expanded Public Works 

Sports Facilities Maintenance 

Ubuciko Bokubhala Projects 


193 243 

80 319 

6 166 580 

1 469 978 

500 785 

15 823 

111 618 

765 000 

1 407415 

88 972 

166 500 

2 740 191 

77 100 

1 486 980 

36 489 

940 295 

174 819 

Other subsidies 


10 966 233 

10 966 233 

5 455 874 

5 455 874 
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33, General expenses 

Advertising 
Art tourism culture 
Bank charges 
Children support 
Cleaning 

Consulting and professional fees 

Consumables 

Elderly support 

Electricity 

Fuel and oil 

HIV- Health 

I DP Review 

Lease rentals on operating lease 
LED Business plans and strategy 
Motor vehicle licence fees 
Other expenses 
Poverty eleviation 
Project management 
Printing and stationery 
Protective clothing 
Repairs of landfill site 
Scrapping loss 

Subscriptions and membership fees 

Telephone and fax 

Tourism development 

Training 

Travel - local 

TV license 

Insurance 

Disability Support 


34, Fair value adjustments 
Investment property (Fair value model) 

35. Cash generated from operations 
Surplus 

Adjustments for: 

Depredation and amortisation 
Fair value adjustments 
impairment 
Debt impairment 

Movements in operating lease assets and accruals 
Movements in provisions 
Changes in working capital: 

Receivables from exchange transactions 
Consumer debtors 

Payables from exchange transactions 
VAT 

Unspent conditional grants and receipts 


2013 


98 301 

201 595 

91 293 

6 200 

58 495 

95 092 

1 982 

65 570 

33 800 

27 512 

- 

127 010 

9 900 

42 607 

87 047 

35 890 

2 194 362 

1 678 061 

362 417 

488 773 

24 537 

115 649 

238 129 

71 987 

700 454 

633 757 

1 170 

2 300 

8 767 

10 393 

3 861 499 

2 649 690 

26 005 

86 777 

510 474 

107 734 

159 735 

252 934 

38 878 

113 072 

810 000 


30 850 

120 421 

498 373 

405 550 

292 304 

374 237 

- 

506 730 

426 144 

481 289 

163 482 

342 434 

3 905 

4 465 

99 355 

201 728 

4 000 


10 835 658 

9 249 45r 


620 000 

350 000 

16 080 992 

16 892 486 

3 214 149 
(620 000) 
(106 235) 

66 236 

25 363 

627 403 

2 067 182 
(350 000) 
4 213 036 
62 540 
51 859 
(44 254) 

(144 623) 
(159 724) 

3 694 348 
(258 770) 

(10 857 618) 

(71 671) 
(51 842) 
182 186 

1 826 168 
(3 226 808) 

11 561 521 

21 550 882 
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36. Other cash item 


other non-cash item include transfer of completed WIP to infrastructum 

adjustments and pnor year adjustments, depreciation, Intangible assets written off and imp^SJUlSlS®*"' 
37, Commitments 

AuthoHsed capital expenditure 


Already contracted for but not provided for 
• Capital programme 
■ Operational programme 

20 243 205 

13 967 512 


1 247 016 

1 483 222 


21 490 221 

15 450 734 

S™“ra£7orGrsm'* - 

be financed by Municipal Infrastructure 

Grant and Small 

Operating leases - as lessee (expense) 



Minimum lease payments due 

- within one year 

- in second to frith year indusive 

563 232 

675 091 


680 523 

1 243 756 


1 243 755 

1 918 847 


amj^otiated for an average term of five" SraiS[.;S:e"S;':h? 

38. Related parties 

There were no related party transaction for the financial period. 

39. Change in estimate 
Property, plant and equipment 

There »ere no chanses of asllmates of Iha useful Hues of aasate dunng ihe reponins period, 

40. Prior period errors 

during 2012/2013 financial year. the° eS*S*thr Srof"rs'*SSumSILfed^ understated by R13, 904.84 

Accumulated Depreciation was understated by R13 904 84 The scratjninn tn« R 13,904,84 and the 

were overstated by R6,319 during the year 2013-2014, threffert of thremor is ?haf the a ® Equipment 

surplus „,s undsrsisisd P, TrsdsTd'S,l,7r^lSrs:;5,=rs^::S^^^^^ 

An item of Infrastructure asset to the vaiup nf pi i . m 

financial year, this error has resulted to the carrying amount^ theli^t depreciated during the 2012/2013 

depredation being understated by R62.977, being overstated by R62.977 and the accumulated 

Operating lease liability was erroneously understated by R77 293 durino th^ ^ 

was tnst tns sccumulstsd surplus wss p.srststsd b, RT^.SBa sn’d ifsblBlfss’ii^ursreS^/RTrm *™ 

The correction of the errors results in adjustments as follows; 

Statement of financial position 
Property, plant and equipment 
Opening Accumulated Surplus or Deficit 


88 509 073 
63 933 115 


65 669 138 
45 486 823 
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40. Prior period errors (continued) 

Statement of Financial Perfonnance 
Surplus for the year 

Cash flow statement 


2014 2013 


16 080 993 16 892 487 


Cash flow from operating activities 
Net cash flow from investing activities 

(22 763 798) (17 772 368) 


41 , Going concern 

Srp^ti “I fnM to avaSe r&^fo^e^per^fon^^^^^^^ " ^oing concern. This 

Kabthhes. contingent obligations and commitments will ot^r in the ordinary SureJoTbuSneS of 

42. Fruitless dnd wssteful expenditure 


penalties due to 

rate patments to suppliers and 

Money paid to a contractor for stand off*time 


796 
1 136 704 


121 


1 137 500 


121 


inves^rgahon foe “'^ncil, there is an 

43. Irregular expenditure 


Add: Irregular Expenditure- current year 
Details of irregular expenditure condoned 

Preben Naidoo 6 Associates 

PD Naidoo & Associates 


615 858 


Recommended for condonement- Council 
Resolution No. 7.9/2014/08/28 
Irregular expenditure due to contracted 
engineering consultants continuing to render 
services after foe contract have expired. 
Irregular expenditure due to contrated 
engineering consultants continuing to render 
services after the contract have expired. 


466 503 

149 355 


615 858 

44. Deviation from supply chain management regulations 


pocoupting pf««r and inolpdea a noVlo Kmart' S slSeZts ’ ' '"““"9 of tha 


S„;Ta=;griJK 

and subsequently approved the deviation from the normal supply chain ^^emenUeSSs,® considered th^m 
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